REPUBLIC OF THE PHILIPPINES

DEPARTMENT OF BUDGET AND MANAGEMENT
GENERAL SOLANO ST, SAN MIGUEL, MANILA

BIDS AND AWARDS COMMITTEE
Resolution No. 2018- JG

'WHEREAS, the Department of Budget and Management-Bids and Awards Committee
(DBM-BAC) conducted a public bidding for the Project, “Outsourcing of Multi-skilled Workers,”
with an Approved Budget for the Contract of P3,200,000.00 for seven (7) months;

'WHEREAS, on April 17, 2018, an Invitation to Bid was posted on the Philippine
Government Electronic Procurement System website, the DBM website, and all DBM bulletin
boards;

WHEREAS, two (2) prospective bidders, namely: (i) DBP Service Corporation; and (ii)
Power Clean Building Care & General Services, Inc., responded to the said Invitation and
attended the Pre-bid Conference on April 24, 2018;

WHEREAS, during the submission and opening of bids on May 8, 2018, only one
bidder, DBP Service Corporation, submitted a bid;

WHEREAS, after preliminary examination of the bid, the BAC, using non-discretionary
“pass/fail” criteria, determined the submission of DBP Service Corporation as “passed” for
complying with all the eligibility and technical requirements as stated in the Bidding Documents;

WHEREAS, after evaluation of the financial proposal, the BAC declared the submission
of DBP Service Corporation as the Single Calculated Bid in the amount of P2,213,800.25;

‘WHEREAS, after careful evaluation, validation and verification of the eligibility,
technical and financial proposals of the bid, the BAC found that the submission of DBP Service
Corporation passed all the criteria for post-qualification; thus, it was declared as the Single
Calculated and Responsive Bid in the amount of P2,213,800.25.

NOW, THEREFORE, for and in consideration of the foregoing premises, the BAC
RESOLVED, as it hereby RESOLVED, to recommend to the Secretary of Budget and
Management that the contract for the Project, “Outsourcing of Multi-skilled Workers,” be
awarded to DBP Service Corporation, in accordance with Republic Act No. 9184 and its 2016
Revised Implementing Rules and Regulations.



, |
ADOPTED, this 15" day of '\E"

General Solano St., San Miguel, Manila.

THEA MARIE CORINNE F. PALARCA
End-user Representative

EDEN D. PANGILINAN
Member

not present
ROWENA CANDICE M. RUIZ

ay 2018 at the Department of Budget and Management,

not present
VIRGILIO A. UMPACAN, JR.
B.U.D.G.E.T. Representative
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Member
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Vice Chairperson

CLARITO ALEJANDRO D. MAGSINO

Chairperson

Member
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BENJAMIN E. DIOKNO L i
Secretary, DBM @i {
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REPUBLIC OF THE PHILIPPINES

DEPARTMENT OF BUDGET AND MANAGEMENT
GENERAL SOLANO STREET, SAN MIGUEL, MANILA

BIDS AND AWARDS COMMITTEE

NOTICE OF AWARD

May 15, 2018

MR. GERRY A.C. ARELLANO

Senior Assistant Vice President

DBP Service Corporation

2F, Executive Bldg. Center

Gil Puyat Avenue corner Makati Avenue
Makati City

Dearr Mir. ‘Arellano:

We are pleased to inform you that the contract for the Project, “Outsourcing of Multi-skilled
Workers,” is hereby awarded to DBP Service Corporation in the amount of P2,213,800.25.

In this regard, you are hereby required to post a performance security in the amount and form
stated in Section 39 of the 2016 Revised Implementing Rules and Regulations of Republlc Act
No. 9184 prior to the signing of the contract.

Very truly yours, -
¢ O

BENJAMIN E. DIOKNO
Secretary
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REPUBLI’C OF THE PHILIPPINES

DEPARTMENT OF BUDGET AND MANAGEMENT
GENERAL SOLANO STREET, SAN MIGUEL, MANILA

BIDS AND AWARDS COMMITTEE
NOTICE OF AWARD

May 15, 2018

MR. GERRY A.C. ARELLANO

Senior Assistant Vice President

DBP Service Corporation

2F, Executive Bldg. Center

Gil Puyat Avenue corner Makati Avenue

Makati City
Dear Mr. Arellano:

We are pleased to inform you that the contract for the Projéct, “Outsourcing of Multi-skilled
Workers,” is hereby awarded to DBP Service Corporation in the amount of P2,213,800.25.

In this regard, you are hereby required.to post a performance security in the amount and form
stated in Section 39 of the 2016 Revised Implementing Rules and Regulations of Republic Act
No. 9184 prior to the signing of the contract. '

Very tri:i"y yours,

BENJAMIN E. DIOKNO
Secretary

: R Povleono  hatut (
‘ | 6 A F



CONTRACT No. 2018-18
OUTSOURCING OF MULTI-SKILLED WORKERS

This CONTRACT made and entered into by and between the foliowing:

DEPARTMENT OF BUDGET AND MANAGEMENT, a government agency
created by virtue of the laws of the Republic of the Philippines, with principal
office address at General Solano St., San Miguel, Manila, represented herein
by its Secretary, BENJAMIN E. DIOKNO, hereinafter called the "DBM”;

-and —

DBP SERVICE CORPORATION, a corporation duly organized and existing
under the laws of the Republic of the Philippines, with office address at 2F,
Executive Bldg. Center, Gil Puyat Avenue corner Makati Avenue, Makati City,
represented by GERRY A.C. ARELLANO, herecinafter referred to as the
“SUPPLIER";

WITNESSETH:

WHEREAS, the DBM conducted a public bidding for the Project, “Outsourcing of
Muiti-skiled Workers,” and the bid of the Supplier is in the amount of Two Million Two
Hundred Thirteen Thousand Eight Hundred Pesos and 25/100 (P2,213,800.25), hereinafter
called the “Contract Price”;

WHEREAS, the Notice of Award was issued to the Supplier last May 16, 2018, and
the Supplier posted its performance security on May v , 2018;

NOW, THEREFORE, for and in consideration of the foregoing premises, the parties
hereby mutually stipulate and agree as follows:

1. In this Contract, words and expressions shall have the same meanings as are
respectively assigned to them in the General and Special Conditions of Contract
referred to in Annex D and E, respectively.

2. The following documents shall form and be read and construed as part of this
Contract:
Annex A - Bid Form
: B~ - Schedule of Requirements

C - Technical Specifications
D - General Conditions of Contract
E - Special Conditions of Contract
F - Notice of Award
G - Performance Security




In consideration of the payments to be made by the DBM to the Supplier, the
Supplier hereby covenants with the DBM to provide the Goods and Services and to
rémedy defects therein in conformity with the provisions of the Contract.

The DBM hereby covenants to pay the Supplier, in consideration of the provision of
the Goods and Services and the remedying of defects therein, the Contract Price or
such other sum as may become payable under the provisions of the Contract at the
time and in the manner prescribed by the Contract.

IN WITNESS WHEREOF, the parties hereto have signed this Contract i 51 2 18
, 2018 at General Solanc St., San Miguel, Manila, Philip;:)inejﬁﬁI 6 0

DEPARTMENT OF BUDGET DBP SERVICE CORPORATION
AND MANAGEMENT
by: by:

C . Departmant of Budgat
. and Management

BENJAMIN E. DIOKNO - .,EI g GER .C. ARELLANO
Secretary ks } Serifor Assistant Vice President

OSEC-2018-01478

SIGNED IN THE PRESENCE OF

THEA MARIE WFRARCA <l e . Te ey
Assiant Director

Administrative Service

Sk v210M01 2088 . 00 G2t
[iaf201¢




ACKNOWLEDGMENT

REPUBLIC OF THE PHILIPPINES )
CITY OF MANILA) &8

BEFORE ME, a Notary Pubiic for and in the City of MANIL&’hEIippines £t Nim

day of , 2018 personally appeared the following:

NAME VALID ID VALID UNTIL
BENJAMIN E. DIOKNO DBM ID No. 0005
GERRY A.C. ARELLANO S8~ 830394 5/ 80O

known to me to be the same persons who executed the foregoing Contract and who
acknowledged to me that the same is their free and voluntary act and deed and of the
entities they respectively represent.

This CONTRACT for the Qutsourcing of Multi-skilled Workers was signed by the parties, and
their material witnesses on each and every page thereof.

WITNESS MY HAND AND SEAL this ___ dayJigM § 1 08 oo

; LL NO, 50777
#led o0 Jon. .2. zu.i' A Der, 3 mpg Hamiks

Doc. o —}_ - ”g rﬁie}i;fr:le e, 31359 Issued op Fop L as
} ssved on Feb. 9. 2048 wat Oae. 3. 2089 Wariy

Book No __ VI VL o PABH st iy 4

; . Fid Bt Aprit 14
Series of 2018, Office Adtiess: Room 4§ 3¢ e Bldp. £ g prit 15, 20t
414 i
it 233 c; : Sao Wareelo St. i,

Doc. No ﬁ




DBP SERVICE CORPORATION

Bid Form

Date: May 7, 2018
Invitation to Bid No. DBM-2018-13

DEPARTMENT OF BUDGET AND MANAGEMENT
DBM Bldg. Ill, General Solano St.
San Miguel, Manila

Gentlemen and/or Ladies:

Having examined the Bidding Documents including Bid Bulletin Numbers (None),
the receipt of which is hereby duly acknowledged, we, the undersigned, offer to
supply/deliveriperform Outsourcing of Multi-Skilled Workers in conformity with the
said Bidding Documents for the sum of Two Million Two Hundred Thirteen Thousand
Eight Hundred Pesos and Twenty Five Centavos (P2,213,800.25) or such other
sums as may be ascertained in accordance with the Schedule of Prices attached
herewith and made part of this Bid. :

We undertake, if our Bid is accepted, to deliver the goods in accordance with the
delivery schedule specified in the Schedule of Requirements.

If our Bid is accepted, we undertake to provide a performance security in the form,
amounts, and within the times specified in the Bidding Documents.

We agree to abide by this Bid for the Bid Validity Period specified in BDS provision
for ITB Clause 18.2 and it shall remain binding upon us and may be accepted at any
time before the expiration of that period.

Until a forma! Contract is prepared and executed, this Bid, together with your
written acceptance thereof and your Notice of Award, shall be binding upon us.

We understand that you are not bound to accept the Lowest Calculated Bid or any
Bid you may receive.

We certify/confirm that we comply with the .eligibility requirements as per ITB |
Clause 5 of the Bidding Documents. {

We likewise certify/confirm that the undersigned, GERRY A.C. ARELLANO is
granted full power and authority by the DBP SERVICE CORPORATION, to participate,
submit the bid, and to sign and execute the ensuing contract on the latter's behalf for
Qutsourcing of Multi-Skilled Workers of the Department of Budget and

Management,

We acknowledge that failure to sign each and every page of this Bid Form,
" including the attached Schedule of Prices, shall be a ground for the rejection of our bid.

2nd Floor Executive Building Centre, TelMos : (631(02)B95-1393- (63} (02) 896-5048
Sen. Gil Puyat Ave. comer (631(02)895-1485 « {63} (17} 885-1485
Makati Avenue, Fax Nos: (63){02)897-8950 {83)(02) 8954750
Makati City E-mail : marketing@dbpsc.com.ph

Philippines 1200 Website - www.dbpsc.com.ph




Dated this 7" of May 2018.

GER /

[sigriatire]
Duly authorized to sign Bid for and on behalf of DBP SERVICE CORPORATION

. ARELLANOQO Senior Assistant Vice President
[in the capacily of]



DBP SERVICE CORPORATION

SCHEDULE OF PRICES
Monthly Rate Annual Rate
Particulars No. of Personnel ing ing
) A Wage, COLA, Leave Benefits, 13th month pay
Basic wage rate/month {@#502.00/day*28 days) 8 P 78,31200 | & 938,744.00
COLA (P10/day*26 days) 6 |l 1,560.00 | #  18,720.00
Vacation/Sick Leave Benefits 8 [id 1,280.00 | # 15,360.00
13th Month Pay 8 P 6,526.02 | P 78312.24
Subtotal P 87,678.02 | #1,052,136.24
B AMOUNT DUE TO GOVERNMENT
888 Premium (Circular 22-P: ER Contribution Only) 5] P 58687.00 | P 71,604.00
Phithealth Premium (Employer' Share) 8 |ind 1,076.82 | #  12,921.84
ECC 6 [ BC.00 | P 720.00
Pag-IBIG Premium 6 P 600.00 | #  7,200.00
Subtotal P 7,703.82 | P 92,445.84
C Total Compensation (A + B) P 95,381.84 | P1,144,582.08
D Administrative Cost, Operating Overhead and Margin P 14307281 & 171,687.36
(from 10% to 15% of C)
E Total Compensation and Administrative Cost, Operating P 109,689.12 | #1,316,269.44
Overhead and Margin {C + D)
F Vaiue Added Tax (12% of E) P 13,16289 ) P 157,952.33
G Total Cost Inclusive of VAT (E + F) P 122,851.81 | P1,474,221.77
H Contingency to Cover Overtime Services (50% of total salary) P 6163154 | # 739,578.48
| GRAND TOTAL | P 184,483.35 | P2,213,800.25
GERRY AJ/ARELLANO
Senionfssistant Vice President
- 2nd Floor Executive Bullding Cenire, TelNos : (63}{02)885-1383+{63) (02} 895-5048 .
Sen. Gil Puyat Ave. corner (63}{0D2) 895-1485+ (B3) (02) 8951495
Makati Avenue, FaxNos: (63)(02)BO7-BA50- (53){02) B85-4750
Makati City E-mail : marketing@dbpsc.com.ph

Fhilippines 1200 Website :  www.dbpsc.com.ph




Section VI. Schedule of Requirements

The delivery schedule expressed as weeks/months stipulates hereafier the date of delivery to
the project site.

Item Number Description - Delivery Date
1 Deployment of six (6) skilled workers Within seven (7) calendar days
in accordance with Section VIIL from receipt of the notice to
Technical Specifications, proceed.

I hereby certify to comply and deliver all the above requirements.

DBP_SERVICE CORPORATION GERRY M ELLANO 5/7/2018

Name of Company/Bidder Signature over Prinkffi Name of Representative Date




Section VII. Technical Specifications

Bidders must state here either “Comply” or any equivalent term in the column “Bidder’s
Statement of Compliance™ against each of the individual parameters of each “Specification.”

Item Specification Statement of
Compliance

I Maintenance Services

A.  Deployment of six (6) skilled workers to perform
general and pro-active maintenance and related
services as and when required, such as, but not limited
to, the following types of work: carpentry, painting,
varnishing, plumbing works, electrical/electronic
works. Minimum qualifications of the skilled workers
are, as follows:

Skilled Worker Minimum Qualifications

= One (1) Carpenter With at least three (3)
years of experience in
his/her field of expertise.

One H Steel | With at least three (3)
Fabricator/Welder years of experience in
his/her field of expertise.

Two (2) Plumbers With at least three (3)
years of experience in

their field of expertise. "Comply”
’ Two (2) Electricians | With at least three (3)
years of experience in
their field of expertise.
B. Maintenance services to cover the following area,
comprising of office spaces, conference rooms,
pantries, stock rooms, comfort rooms, hallways, and
common areas:
Building 1 (2 storey) 2,500 sqm. \
Building II (4 storey with roof | 13,464 sqm.
deck)
Building III (2 storey) 2,692 sgm.




Ll

Note:

Multi-Purpose Building with | 960 sqm.
Gym

The DBM shall provide equipment and tooling
specific to the work specification.

Refer to Annex A for the list of DBM facilities and
office equipment.

"Comply"

Il Service Level Agreement

A,

General Conditions

1.

The Contractor agrees that the DBM-Central
Office, through the Administrative Service,
reserves the right to screen and deny or accept
the deployment of any personnel recommended
by the Contractor.

The deployed persommel shall work eight (8)
hours a day, six (6) days a week from Monday
to Saturday. However, the persoanel may be
requested fo provide assistance outside the
regular working hours or during weekends or
holidays, upon written approval of the Head of
the Administrative Service.

The DBM has the option to effect changes in
the deployment of individual personnel anytime
during the contract period through a written
notice to the Contractor. Likewise, the DBM
may increase or decrease the number of
personnel depending upon the exigency of the
service.

The Contractor shall make available relievers
andfor replacements at all times to ensure
continuous and uninterrupted services.

The Contractor shall pay its personnel not less
than the minimum wage and other benefits
mandated by the law. The Contractor shall
strictly comply with the laws governing
employee’s compensation, PhilHealth, SSS,
Labor Standards, and other pertinent laws, A
certificate for the purpose shall be required from
the Contractor.

The Contractor, in the performance of its
services, shall secure and maintain at its

IlComp[yn
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= expense, all registration, licenses and/or permits
required by law, and shall comply with ali
pertinent  rules and  regulations. The
Contractor’s personnel shall take all necessary
precautions for the safety of all persons and
properties at or near their area of work, and
shall comply with all the standard and
established safety regulations, rules and
practices.

7. The Contractor shall provide the personnel with
appropriate uniforms and protective gear, if "Comply™
necessary, and ensure that they observe proper
personal hygiene and appear neat and clean at
all times.

8. The Contractor shall ensure that safety will be
observed at all times, and avoid the creation of
safety hazards both in the condition of the work
to be performed and during its performance.

= ITI | Service Specification

COVERAGE DESCRIPTION OF FREQUENCY

TASK
- Electrical Routine checkup of all | Daily
System electrical systems and
equipment (e.z..

defective  bulbs, t{ube
lights, parameter lights,
- switches, sockets, plug
points, short circuiting,
tripping lines, re-wiring,
managing tangled wires,
load balancing, and
similar activities). "Comply"

Installation of wvarious | Daily
electrical equipment, etc.,
when necessary.

electrical systems which
includes  cleaning of
panel junctions,
tightening of all
connections,  checking/

Thorough checkup of all | Daily \\




cleaning/greasing of ail
contacts.

Inspection, clean-up and
testing of the generator.

Twice a
month

Roof

Inspection of all roof
drains and downspouts.

Twice a
year

Routine checkup of roof,
metal flashing and edge
of roof for rust and/or
damage, and conduct of
necessary — maintenance
work under the
supervision of the DBM
Building and Ground
Supervisor.

Twice a
year

Ensure that all roofing
systems are properly
secured and not leaking.

As
necessary

Drainage

Cleanup of manholes,
downspouts, rainwater
drainages, and rooftop
rainwater drainage.

Every two
months

Take out debris, and
clean manholes,
connection pipes and
water drainages to clear
all blockages.

Every two
months

Plumbing

Installation and repair of
flush, shower and kitchen
fixtures, and repair of
leakages from pipelines
and surface drains,

As
necessary,
provided
that
routine
check
shall be
done daily

Manhole cleaning and
removal of blockage in
the pipeline using
pressure pusp if
necessary.

As
necessary,
provided
that
routine
check

"Comply"
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K shall be
done daily

Cleaning of water tanks. | Twice a
year

Carpentry/ Repair and painting of | As

Steel wooden office furniture, | necessary
Fabrication door sets (lock frames,
linings, etc.) and sealing
doors.

Tiling work, concrete | As
work, and cement plaster, | necessary

General Undertake planned | As
Maintenance | routine maintenance | scheduled
under the close
| supervision of the DBM
= Building and Ground
Supervisor.

B Inform the DBM | As "Comply”

Building and Ground | necessary
Supervisor of any and all
known threats to the
facility.

Maintain appropriate | Daily
service and repair
. records,

Prepare item | As
s specification and price | necessary
quotations of equipment
parts, chemicals and
supplies if required.

Undertake similar tasks | As
that may be assigned by | necessary
the DBM Building and
Ground Supervisor.

IV | Service Standards
Deployed maintenance personnel shall observe the
following;: '

t i
1) Be professional, courteous, and sensitive to the Comply \

DBM personnel’s needs.




2)

3)

4)

5)

6)

Liaise with the administrative officers
concerned, where practicable, before starting
work, and avoid undertaking non-emergency
tasks that will disrupt office work.

Cooperate with the DBM Building and Ground
Supervisor and the Security Office to maintain
security of premises and property while
undertaking maintenance.

Comply with the Building
Contractor’s/Manufacturer’s  warranties  and
maintenance recommendations.

Participate in the facility safety program, and
assist in the development and improvement of
safety practices.

Maintain good housekeeping at all times.
Persennel must keep the machines, tools and
work places clean and orderly.

ﬂComplyll

1 hereby certify to comply and deliver all the ab

DBP SERVICE CORPORATION GER

Name of Company/Bidder

71

Signature over Printed Name of Representative

 requirements.

Date




Vi

Annex A

List of DBM facilities, office equipment, and machine for preventive and corrective

maintenance service:

Facilities Bldg. 1 Bldg. 11 Bldg. IIT | Multipurpose
Bldg,
Electrical Room 2 8 2 1
Common Rest Room 5 20 7 2
Private Rest Room 5 37 7

Commeon Conference Room 4 i
Bureau Conference Room 6 21 5
Pantry 5 20 5
DBM Library 1

Type Quantity
Generator Set 3 sets
Elevator 2 units

Fire Alarm System and Smoke Detector

Bldgs. L, II, and 1IT

Air-conditioning System (Split Type, VRF, | 175 units
Wall Mounted, Window Type)

Cistern Tank 2 units
Overhead Tank -1 3 units
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Section IV. General Conditions of Contract
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15.
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19,
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1. Definitions

1.!. In this Confract, the following terms shall be interpreted as indicated:

{2) “The Coniract” means the agreement entered inlo between the
Procuring Entity end the Supplier, as recorded in the Contracl Form
signed by the parties, including all attachments and appendices thereto
and all documents incorporated by reference therein.

{hy “The Cantract Price” means the price payable to the Supplier under the
; Contract for the full and proper performance of s contractual
obligations.

(c) “The Goods” means 8l of the supplies, equipmeoent, machinery, spare
paits, other materials and/or pencral support services which the
Supplier is required to provide to the Prociring Entity vpder the
Contract.

(d) “The Services” mcans those services ancillary to the supply of the
Goods, such as transportation and insurance, and any other incidental
services, such as installation, cosnmissioning, provision of techwmical
agsistance, training, and other such abligations of the Supplier covered
under the Contract.

{e) “GCCT means the General Conditions of Contract contained in this
Section.

{ *SCC” means the Special Conditions of Contract.

{g)  “The Procuring Enlity” means the organization purchasing the Goods,
as named in the SCC.

(h) “The Procuring Entily's couniry™ is the Philippines.

(i) “The Supplier’ means the individual contractor, mapufacturer
distributor, or fivm supplying/manufaclurning, the Goods and Services
under this Coniract and named in the SCC.

)] The “Funding Source” means the organization named in the SCC.

(&}  “The Project Site,” where applicable, means the place or places named
in the SCC.

() “Day" means calendar day.

(@) The “Effcciive Date” of the contract will be the date of signing the
contract, however the Supplicr shall commence pearformance of its
obligations enly upon receipt of the Notice to Proceed and copy of the
approved contract.
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{n} “Verified Report” refers o the report submitted by the Implementing
Unit to the HOPE setting lorth its findings as to the existence of
grounds or causes for temmination and explicitly stating s
recommendatien for the issuance of 2 Nolice {o Tornunate.

2, Corrupt, Fraudalent, Collusive, and Coercive Praetices

2.1.

Unless ofkerwise previded in the SCC, the Procuring Entity as well as the
bidders, contraciors, or suppliers shall obscryve the highest standard of ethics
during the procurement and execution of this Contract. In purswance of this
policy, the Procuring Hatily:

(&) defines, fur the pueposcs of this provision, the terms sel forth below as
follows:

)

(i)

(iii)

(V)

(v}

*corrupl practice” means behavior on the part ol efficials in the
poblic or private seuvtors by which they improperly and
unlawfully enrich themselves, others, or induce ofhers te do so,
by misusing the position in which they are placed, and it
insiudes the offering, giving, receiving, or soliciting of
anything of value to influcnec the action of any such official in
the procurcment process or in contracl cxecution; eptering, on
bechalf of the Govermment, intc any coptract or lransaction
manifestly and grossly disadvantageous to the same, whether or
not the public officer prolited or will profit thereby, and similar
acts as provided in Republic Act 3015,

*fraudulent practice” mcans a misrepresenlation of facts in
order to influence a procuarement process or the execution of a
contract to the detriment of the Procuring Entity, and includes
collusive practices among Bidders (prior to or after bid
submission) desipned to establish bid prices at artificial, non-
competilive levels and to deprive the Procuring Entily of the
benefits of free imd opcn competition.

“collusive practices™ mieans a scheme of arrangement between
two or more Bidders, with or without the knowledge of the
Procuring Entity, designed fo cstablish bid prices at artificial,
non-competitive levels.

“cpergive practices” meuns hatming or threatening to harm,
directly or indireetly, persens, or their property to iniluence
their participation In a proguremsent proccss, or affect the
execation of & contract;

“ghstrrctive praclice™ is

{aa) deliberaicly destroying, lalsi{ying, alicring of
concealing of cvidence materizl to an administraiive
proceedings or invesiigation os making false statemcnts
to invesligaiors in order to materially impede an
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administralive proceedings or investigation of the
Procuring Entity or any foreign governmenlfforcign or
interiiational financing institution inte allegations of a
corrupt, fraudident, coercive or collusive practice;
and/or threatening, harassing or intimidating any parly
te preven! il from disclosing its knowledge of matters
relovant 1o the administrative proceedings  or
tmvestigation or from pursuing such proceedings or
Investigation; or

(bb)  acis intended to maienally impede the exercise of the

: inspection and audit rights of the Procuring Entity or
my foreign govermment/foreign or  internatiomal
financing instituiton herein.

{v) will reject a proposal for award if it determines that the Bidder
recommended for award has engaged in any of the practices mentioned
in this Clsuse for purposes of compceting for the contract.

2.2, Furiher the Funding Source, J3orrower ar Procuring Entily, as appropriate, will
seek to Impose the maximum civil, administrative and/or criminal penalties
available under the applicable faw on individuals and organizations deemed 1o
be involved with any of the practices mentioned in GCC Clause 2.1(a).

3.  Inspection and Audit by the Funding Source

The Supplier shall permit the Funding Suurco to inspect the Supplier’s sccounts and
records relaling to the perfoomance of the Supplier and to have them audited by
auditors appeinted by the Funding Source, if so required by the Funding Source.

4. Governing Law and Language

4.1. This Contract shall be interpreted in accordance with the laws of the Republic
of the Phalippines.

472. This Contract has been cxcouted in the English language, which shall be the
binding and controlling language for all matters relaling to the meaning or
intespretation of this Contract, All comrespondence and other decuments
pertaining to this Coptract exchanped by the pariics shall be wrticn in
English.

5. Notices

5.1. Any notice, request, or consent required or perinitted to be given or made
pursvant o this Conteact shall be in writing. Any such notice, reguest, or
consent shall be deemed to have heen piven or made when received by the
concerned parly, cither in porson or through an autherized represcntative of
the Party to whem (he communication is addressed, or when sent by Tepmistered
mail, telox, telegram, or lacsimile to such Party at the address specified m the
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5.2.

506 which shall be effective when delivered and duly rcceived or on the
notice’s cffective date, whichever is later.

A Party may change ift address for nolice hercunder by giving the other Party
notice of such change pursuant to the provisions listed in the 8CC fir GCC
Clause 5.1.

Scope of Contract

a1

6.2,

The Goods and Relatcd Services to be provided shall be as specified m
Scction V1. Schedule of Requiremenls,

This Contract shail include afl such items, althomgh not specifically
mentioned, that can be reasonably inferred as being required lor its compleiion
as if such items wore cxpressly mentioned hergin. Any  additional
requircments for the completion of this Contract shall be provided in the SCC.

Subcontracting

7.

F2.

Subcentracting of any portion of the Goods, If allowed in the BDS, does not
relieve the Swupplier of any Hability or obligation under this Contricl. The
Supplier will be responsible for the acts, defaulls, and ncgligence of any
subconfractor, its agents, scrvanis or workmnen as felly as if thess werc the
Supplier’s own acts, defaults, or negligence, or those of its agents, servanis or
workmen.

If subconiracting is allowed, the Supplier may identify its subconiractor during
contract implementation. Subcontractors disclosed and identified during the
bidding may be changed during the implementation of this Contract. In either
case, subcontraclors must submit the documentary requirersents under 1TB
Clausc 12 and comply with the eligibility cnteria specified in the BDS. In the
event that any subcontracior is found by the Procuring Entily fo be ineligible,
the subeontracting of such portion of the Goods shall be disallowed.

Procuring Entity’s Responsihilities

8.1,  Whenever the performance of the abligations in this Contract reguires that the
Supplier obtain permits, approvals, import, and other licenscs {rom local
public authoritics, the Procuring Enlily shall, if so needed by the Supplier,
make its best effort 1o assist the Supplier in complying wilh such requirements
in a timsly and cxpeditious manner,

8.2. The Procuring Entity shall pay alt cests involved in the performance of ifs
responsibitities in accordunce with GCC Clause 6.

Prices

9.]. TFor the given scope of work in this Contract as awarded, all bid pdces are

considered fixed prices, and therefore nol subject to price escalation dunng
conlract Implementation, execpt under extraordinary circimstanees and vpon



10.

11.

9.2,

prior approval of the GPPB in accordance with Section 61 of R.A. 184 and
its IRR or except as provided in this Clapse. ’

Prices charged by the Supplier lor Goods delivered andfor scrvices performed
under this Contract shall not vary from the prices quoted by the Supplier in its
bid, with the excepbon ol any change in pnice resulting from a Change Order
issued in accordance with GCC Clause 2%,

Payment

10.f.

19.2.

10.3.

10.4.

10.5.

Payments shall be made only upon a certification by the HoP'E te the effect
thal the Goods have been rendered or delivered in accordance with the terms
of this Contract and have been duly inspecied and accepted. Except with the
prior approval ol the President no payment shall be made for services not yet
rendered or for supplies and materials not yel delivercd vnder this Contract.
Ten percent (10%) of the ameount of cach payment shall be retzained by the
Procuring Entity to cover the Suppliec’s warranly obligations under this
Contract as described in GCC Clause 17.

The Supplicr’s request({s) for payment shall be made 1o the Procurmg Entity in
writing, accompanied by an invoice describing, as appropriate, the Goods
dclivered and/or Services performed, and by documents sebmitited pursvant to
the SCC provisien lor GCC Clause 6.2, and upon fulfillment of other
cbligations stipulated in this Contract.

Pursuant o GCC Clavse 10.2, payments shall be made prompily by the
Procuring Entity, but in no case fater than sixty (60} days aflcr submission of
an inveice or claim by the Supplicr. Payments shail be in accordance with the
sehedule stated in the SCC.

Untess otherwise provided in the 8CC, the currency in which puyment s
made to the Supplier under this Contract shall be in Philippine Pesos.

Unless otherwise provided in the SCC, payments using Letter of Credi? (LC},
in accordance with the QGuidelines issued by the GPPR, is allowed. For this
purpose, the amount of provisional sum is indicated in the 8CC. All charpes
for the opening of the LC and/or incidental expenses thercto shall be for the
aceount of the Supplier.

Advance Payment and Terms of Payment

11.1.

1.2,

Advance payment shall be made only after prior approval of the President, and
shall not cxceed fifteen percent (15%) of the Coniract amount, unlcss
otherwise directed by the President er in cases allowed under Annex “D” of
RA 214,

All progress payments shall first be charged against the advance payment until
the latter hus been [ully cxhauosted,

For (Goads supplied from abroad, unless otherwise indicated in the SCC, the
ierms of payment shall be as follows:

51




12.

13.

(a) On Contract Signature: Fiflcen Percent (15%) of the Contract Price

) shail be paid within sixty (60} deys from signing of the Cuontract and
gpon submission of a claim and a bank guarantee for the equivalent
amoumt vald wntil the Gowids are delivered and in the form provided in
Section Vi, Bidding Fomms.

(I} Or Delivery: Sixty-five pereent (65%) of the Contract Price shall be
paid to the Supplicr within sixty {60} days after the datc of receipt of
the Goods and upon submission of the documents (i) through (vi)
gpecified in the SCC provision on Delivery and Documents.

(c) On Accepiance: The temaining twenty percent (20%) of the Contract
Price shall be paid to the Supplicr within sixty (60) days after the date
of submission of the acceptance and inspection certificate for the
respective dclivery issued by the Procuring Eniity’s authorized
ropreseniative. Tn the cvent that no inspeetion or necepfance cdrtificate
is issued by the Procuring Entity’s authorized rcpresentative within
forly five (45) days of the date shown on the delivery rcecipt, the
Supplier shall have the right (o claim payment of the ramaining twenty
percent (20%) subject lo the Procuring Entity’s own verificaiion of the
rcason(s) for the fuilure to issue documents (vii) and {viii} as described
in she SCC provision on Dolivery and Documents.

Taxes and Duties

The Supplier, whether local or forsign, shall be enbrely responsible lor ail the
necessary laxcs, stanp duties, Yeense fess, and other such levics imposed for the
completion of this Contract.

Performance Sccurity

13.1.

13.2.

13.3.

13.4.

Virithin fen (19) celendar days from reecipt of the Notice of Award from the
Prgcuring Entity but in no casc later than the signing of the contract by bath
parfics, the successful Bidder shall {urnish the pericrmance security in any the
forms prescribed in the ITB Clanse 33.2.

The gerformance security posted in favor of the Procuring Entily shall be
forfeited in the cveni it is catablished thel the winning bidder 1$ in default 1n
any of its obligations under the coniract.

The performance sceurity shall remain valid uniil issuance by the Procuring
Entity of the Certificale of Final Acceplancs,

The performance security may be rcleased by the Procuring Entity and
returned Lo the Supplier after the issuance of the Certificate of Final
Acceptance subject to the following conditions:

(a} There are no pending claims against the Supplier or the surety
company filed by the Procunng Enfity;
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{b) The Supplicr has no pending clwms for labor and materials fited
against it; and )

(<) Other terms specified in the SCC.

13.5. i case of g reduction of the contract value, the Procuring Entity shall allow a
propertional reduction in the original performance security, provided that any
such reduction is more thun ten percent {10%) and thal the aggregate of such
roductions is not more than fifty perceni {50%]) of the original performance
security.

14. Use of Contract Documents and Information

14.1. The Supplier shall not, except for purpuses of perfurming the obligations in
; this Contract, witheut the Procuring Lotity’s prior written consent, disclose
' this Contract, or any provision thereof, or any specification, plan, drawing,
: pattern, sample, or information fernished by or on behalf of the Procuring
Entity. Any such disclosure shall be made in confidence and shall extend only
as [ar as may be necessary for purposes of such performance.

14.2. Any document, other than this Contract ilsell, ¢numcrated in GCC Clause
14.1 shall remain the property of the Procuring Eniity and shall be reiumed
tall copies} to the Mrocuring Entity on cempletion of the Suvpplier’s
performance under this Contract if se required by the Procuring Entity.

15. Standards

|

; .

| The Ggods provided under this Contract shall conform to the standards mentioned in

‘ Section VII. Technical Specifications; and, when no apphicable standard is mentioned,
to the authoritative siandards appropriste to the Goods’ country of ornigin. Such

‘ standards shall be the latest issued by the Institution concernad.

|

16. Inspection and Tests

16.1. ’Che Procuring Entity or its representative shall have the right to inspeet and/or
to test the (ioods to confinm thelr conformity to the Coniract specifications at
no exira cost to the Procuring Entity. The 8CC Section V1. Technical
Specifications shall specily what nspections and/or tests the Procuring Entaty
requires and where they are to be conducted. The Precuring Entity shalt netify
the Supplier in writing, in a timely manner, of the identity of any
represcentatives retained for these purposes.

16,2, If applicable, the inspeetions and tests may be conducted on the premises of
the Supplier or its subcontractor(s), at point of delivery, and/or al the poods’
final dcstination. If conducted on the premiscs of the Supplier or its
subcontractor(s), 2l rcasonable facilities and assistance, including access to
drawings and production data, shall be furnished to the inspeclors at no charge
to 1he Procuring Entity. The Supplicr shall provide the Procuring Entity with
results of snch ingpections and tests.
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16.3. ‘U'he Procuring Entily or 1ts designaled representaizve shall bo catitled to attend
the tests andfor inspections referred to in this Clause provided that (he
Procuring Entity shall bear all of its own costs and cxpenses incwred in
sonnection with sech aftendance including, but not limited to, all traveling and
boeard and lodgmg cxpenses.

16.4. The Procuring Enfity may reject any (Ginds or any part thereof thal fml to pass
any test andfor inspection or do not conform {o the specifications. The
Supplier shall efther rectify or replace such rejocted Goods or parts thereof or
makc alicrafions necessary to meet the specifications at no cest to the
Procuring Entity, and shall repeat the 1est andior inspection, at ne cost to the
Procuring Entity, upon giving 2 natice pursuant to GCC Clause 5.

14.5. The Supplicr agrees that ncither the exceution of & test andfor inspection of the
Goeods or any part thereof, nor the afiendance by the Psecuring Enlity or 1fs
representative, shall release the Supplier from any warranties or other
obligations under this Contract.

17. Warranty

I7.]. ‘I'ne Supplier warrants that the Goods supplied under the Contract are new,
unused, of the most Tecent or current models, and that they incorporate all
recent improvemcnts in design and materials, except when the techmcal
specifications required by the Procuring Entity provides othcerwise.

17.2. The Supplier further warrants that all Goods supplicd under this Contract shall
have no defect, arising from design, matetials, or workmanship or from any
act or omission of the Supplicr that may develop under normal use of the
supplicd Goods in the conditions prevailing in the country ol final destination.

17.3. In order o wsssurc that mannfacturing defects shall be comected by the

Supplicr, a warranty shall be required from the Supplice for a minimum period

specified in the SCC. The cbligatien for the warranty shali be covered by, at

: the Supplicr’s option, either retention money in an amount cquivalent to at

! least one percent (1%} of cvery progress payment, or a special bank puarantee

equivalent fo at least one percent {19} of the total Conlract Price or other such

amount if so specified in the SCC. The said amounts shall enly be released

after the lapsc of the wamanty periad specified in the SCC; provided,

however, that the Supplics delivered are free from patent and jatent defects
and all the conditions imposed under this Contract have been fally met.

17.4. The Procuring Enfity shall promptly notify the Supplier in writing of any
claims arising under (his warranty. Upon receipt of such notice, (he Supplier
shall, within the periad specified in the SCC and with alt reasonasble specd,
repair or teplace the defective (Goods or parts thereof, without cost to the

Procuring Entity.

17.5.  1f ihe Supplicr, having heen notified, fails 10 remedy the defeci(s) within the
periad specified in GCC Clause 17.4, the Procuning Entity may procesd 1o
ke such remedial sclion as may be necessary, at the Supplier’s risk and
expense and without prejudice 10 any other rights which the Procoring Entity
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18.

19.

20.

may have spainst the Supplier under the Confract and undor the applicable
law, ’ )

Delays in the Supplier’s Performance

IB.1. Delivery of the Goods and/or performance of Services shall be made by the
Supplier in aceordance with the time schedule prescribed by the Precuring
Entity in Section V1. Schedule of Requircments.

187, 1f at any time during the performance of this Contract, the Suvpplier or its
Subcontractor{s) should encounter conditions imnpeding timely delivery of the
Goods and/or perforinance of Services, the Supplier shall promplly notity the
Procuring Enlity in writing of the fact of the delay, its likely duration and its
eause(s). As soon as practicable afler receipt of the Supplicr’s notice, and
upon causes provided for under GCC Clause 22, the Procuring Entity shall
cvaluate the sitnation and may exiend the Supplier’s time for performance,
which case the cxtension shatl be ratified by the perties by amendment of
Contract.

18.3. Except as provided imder GOC Clausc 22, a delay by the Supplier in the
performance of its obligations shal render the Supplier liable to the imposition
of liquidated damages pursnant to GCC Clausce [9, unless an extension of
lime is agreced upon pursmant fo GCC Clause 29 withowt the application of

liguidated damages.
Ligunidated Pamages

Subject to GCC Clauses 18 and 22, if the Supplicr fails to safisfactorily deliver any or
all of the Guods and/or to perferm the Services within the pericd{s) specilicd in this
Contract inclusive of duly granted fime extensions il any, the Procuring Entity shall,
without prejudice to ils ofher remedies under this Contract and under (e applicable
law, deduct from the Contract Pricc, as liquidated damagcs, the applicable rate of one
tenth (1/10) of one (1) percent of the cost of the vaperformed portion for every day of
delay until acmal delivery or porfonnance. The naximum deduction shall be ten
percent (10%) of the amount of contract. Once the maximum s reached, the
Procuring Entity may rescind or terminate the Contract pursuant to GCC Clanse 23,
without prejudice to other courses of action and remedies open te il

Settlement of Disputes

20.1. If any dispuie or dilfcrence of any kind whatsoever shall arise between the
Procuring Entity and the Supplier in conncetion with or arising out of this
Conlract, the parties shall make cvery cffort to resolve amicably suck dispute
or differencc by muiual consultation.

20.2. If after thirty {30) days, the parties have failed to resolve their dispute or
difference by such mutual consultation, then either the Procuring Entity or the
Supplier may give notice io the other party ol iis intention to commence
arbitration, as hercinafter provided, as to the matter in dispute, and no
arbitration in respect of this matter may be commenced unless such nofice is
gl\’el’l_
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20.3.

204,

21,2,

20.5.

21.1.

Any dispute or difference in respect of which a notice of itention to
commence arhitration has bede given in accardance with this Clanse shall be
scttled by asrbitration.  Arbitration may be comunenced poer to or after
delivery of the Goods under this Conlraclt.

In the case of a dispute between the Procuring Enbty and the Supplier, the
dispute shall be resolved in accovdance with Republic Act 9285 (“R.AL
92857}, otherwise known as the “Altemative Dispute Resolution Act of 2004.”

Notwithstanding any reference to arbitration herein, the partics shall continue
to perform their respective obligations under the Contract unless they
olherwise agrec; and the Procuring Entity shall pay the Supplicr any monics
due the Supplier.

2I. Liability of the Supplier

The Supplier’s liability under this Contract shall be as provided by the laws of
the Republic of the Philippines, subjcet to additional provisions, if any, sci
forih in the SCC.

Except in cases of criminal aggligence or willful miscendnct, and in the casc
of infringement of patent rights, if appficeble, the aggregate liability of the
Supplier to the Procuring Entily shall not exceed the total Conlract Pnee,
provided that this limitation shall not apply to the cost of repairing or
replacing defective equipment.

22, Force Majeure

22.1.

22.2.

22.3.

The Supplier shall not be liable lor iorfeiture of s performance sceoriiy,
liguidated damages, or termination for default if and to the extent that the
Supplier's delay in performance or other flure ko perform s obhgatmns
under the Contract is the result of a force majeure.

For purposes of this Contract the tenms “foree majewrs” and “formitous event”
may be used interchangeably. In thus regard, a fortuitous cvent or force
majeure shall be interpreted to mean an event which the Supplier could not
have foreseen, or which though foreseen, was inevitable. it shall not include
ordinary unfavorzble weather conditions; and any other cause the elfcets of
whicvh could have been avoided with the exercise of reasonable diligence by
the Supplier. Such events may include, bul net limited to, acts of the
Provuring Entity in its sovereign capacity, wars or revalutions, fires, floods,
epidanics, quarantine restrictions, and freighl embargoes.

If a farce mufeure simation arises, the Supplier shall prompily notify the
Procuring Enlity in writing of such condition and the cause thereof. Unless
otherwise directed by thc Procuring Entity in writing, the Supplier shall
continue to perform its obligations under the Contract as far as is reasonably
practical, and shail seck all reasonable alternstive means for perlormanes not
prevented by the force majeure.
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23.

24.

25.

Termination for Default

231,

232,

The Procuring Entity shall terminate this Contract for default whan any of the
following conditions attends its implementation:

(a) Outside of force majemre, the Supplier fails to deliver or perform any
or all of the Goods within the poriod(s) speeified in the coniract, or
within any exiension therecf granted by the Procuring Entity pursuant
to a request made by the Supplier prior to the delay, and such failure
ambunts to af least ten percent (10%) of the condact price;

) As 8 result of force mgjeure, the Supplier is unable @ deliver or
perform any or all of the Goods, amounting to at Icast tan percent
(10%) of the contract price, for a period of not less than sixty (60}
celendar days after receipt of the notice Irom the Procuring Entity
slating that the circumstance of force majeure is deesmed to have
ceased; or

() The Supplier [zils to perform any other obiigation under the Contract.

In the event the Procuring Entity tesmninales this Conlracl in wholc er in parl,
for any of the reasons provided under GCC Clauses 23 {o 26, the Procuring
Enatity may procure, upen such terms and in such manner as 1t deoms
apprepriate, Goods or Scrvices similar to those undelivered, and the Supplier
shall be liable to the Procuring Eetity for any excess costs for such similar
Goods ar Services. However, the Supplier shall continue performance of thix
Centraci to the cxtent not terminated.

In case the delay in the dolivery of the Goods and/or performance of the
Scrvices excoeds a time duration eguivalent io ien percent (10%}) ef the
specified contract time plus any {ime extension duly granted to the Suppher,
the Procuring Entity may terminale this Coniracl, foricit the Supplier’s
performance secunly and award the same to o qualified Supptier,

Termination for Inselvency

The Procuring Catity sha)) terminate 1his Contract if the Supplicr is declared bankrupt
or insolvent as determined with finality by a court of competent jurisdiction. In this
event, termination will be without compensation to the Supplict, provided that such
termination will not prejudice or affect any right of action or remedy which has
accrued or will accrue thereafler to the Procuring Entity and/cr the Supplier.

Termination for Convenience

75.1.

The Procurng Entity may ternrinate this Conlract, in whole or in part, at any
thme for its convenience. The IJoPE may terminate a coatract lor the
convenicnee of the Governmcal if he has determined the existence of
condilions thal make Project Implemenlation cconomicaily, financially or
technically impractical andfor unnecessary, such as, but not hmted to,
fortuitous event{s) or changes in law and nationa! government policies.
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25.2. The Guods that have been delivered and/or performed or arc ready lor delivery
or performance within thirty (30) czlendar days afler the Supplier’s receipt of
Notice to Terminate shall be accepied by the Procuring Engity af the contract
terms and prices. For Goods nol veot performed andfor ready for delivery, the
Procuring Fntity meay elect:

(a) to have any portion delivered andfor performed and paid at the contract
terms and prices; andfor

&) to cancel the remainder and pay to the Supplicr an agreed amount for
partially completed andfor performed goads and for materials and parts
previously procurcd by the Supplier.

25.3.  If the Supplier suffers loss in its initial performance of the terminated conlracl,
such as purchasc of raw matcrials for goods specially manufactured for the
Procuring Entity which cannot be sold in open markel, il shall be allowed to
recover partially [rom this Comtract, on a guaninm meruic basis. Refore
recovery may be made, the fact of loss must be establisked under oath by the
Supplier to the satsfaction of the Procuring Lntily before recovery may be
made.

26. ‘Termination for Unlawful Acts

26.1. The Procuring Entity may terminate this Contact in case it is determined
prima facie that the Supplier has engaged, before or during the implementation
of thiz Confract, in uiowful deeds and behaviors relative to coniract
acquisition and implemeniation. Unlawful acts inclhude, but are not litnited to,
the following:

{a) Cormupt, frandulent, and coercive practices as defined in ITB Clause
3.1(a)

(3] Irawing up or using forged documcnts;

(©) Using adulicraicd materials, means or methods, or epyaging m
production contrary to teles of scicnce or the irade; and

{d) Any other act analopous fo the foregoing.

27. Procedures for Termination of Contracts

27.1. The following provisions shall govemn the procedures for termination of this
Contract:

{a) Upon receipt of a written reporl of acts or causes which may constitute
ground(s) for tennination as aforementioned, ot upon its 6wvn inifiative, !
the Implementing Unit shall, within a period of seven (7) calendar
days, verify the existence of snch ground(s) and cavse the execution of
a Verilicd Report, with all relevant evidence allached;

58

|




(b}

()

(d)

(c)

()

(z)

{h)

Upon recommendation by the Implementing Unit, the HoPE shall
terminate this Contract oniy by a written potice to the Suppler
conrveying the terminstion of this Contract. The notice shall stafe:

() that this Contract is being terminated for any of the ground(s)
afore-mentioned, and a staternent of the acls thal constilute the
eround(s} constituting the same;

{ii) the extent ol lexmmalion, whether in whole or in part;

{1i)  an instruction to the Supplier to show cause as to why this
Cantract shoald not be lemmunated; and

fiv}  spceial instructions of the Procuring Hutity, if any.

The Notice to Terminate shall be accompamicd by & copy of the
Verilied Report;

Within & period of seven (7) calendar days frem reccipt of the Notice
of Tenmination, the Supplicr shall submit to the HoPE a verified
position paper stating why this Contract should not be taominated.  If
the Supphier fails to show cause after the tapse of the seven (7) day
period, etther by inaction or by defiolt, the HoPE shall issuc an order
terminating this Contract;

The Procuring Entity may, at any time before recerpt of the Supplicr’s
verified position paper described in itema {d) above withdraw the
Nofice t¢ Tenminate if it is determincd that ccriain items or works
subject of the notice had been completed, delivered, er performed
before the Supplier’s receipt of the notice;

Within # non-extendible poriod of ten {10) calendar days from receipi
of the verified position paper, the HoPE shall decide whether or not to
terminate this Contract. 11 shall serve a written notice to the Supplier
of ils decision and, unless otherwise provided, this Centraci is dcomed
terminated from receipt of the Supplier of the notice of decision. The
termination shall only be based on the pround(s) stated in the Notice to
Terminate,

The HoPE may create a Contract Tormination Review Committee
{CTRCY to assist him in the discharge of this funchion. All decisiens
recommended by the CIRC shall be subject to the approval of the
HoPE; and

The Supplier must scrve a written potice to the Procuring Entity of its
intention fo terminate the contract at least thirty (30) calendar days
belore is intended fermination. The Contract is deemed terminated 1t
is not resumed in thirty (30) calendar days ailer the reccipt of such
nofice by the Procunng Entity.
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28.

29.

Assignment of Righis

The Supplicr shall ot assign his rights or obligations under this Contract, in whole or
in part, except with the Procuning Ennty’s prior writen consent.

Contract Amendment

Subjsct to applicable laws, no vatdation in or modification of the terms of this
Coonlract shall be made except by written amendment signed by the partiss.

Application

These General Cenditiens shall apply to the extent that they are not superseded by
provisions of other parts ol s Contract.




Section V. Special Conditions of Contract
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Special Conditions of Contract
GCC Clause o |

1.1{g) The Procuring FEnlity 13 the Department of Budget and
Managenment { DBM).
1.16) The Supplieris
G The Funding Source is:

The Government of the Philippines (GOP} thwough the avithorized
appropriations under the FY 2018 (feneral Appropriatons Acl m the
amount of Three Million Two Hundred Thousand Pesos
(P3,200,000.00).

ERTNR The Project Site ig:
Department of Budget and Managemoent
DBM Building 1], Genera! Solano St.

- San Migusl, Manila.
2.1 No further instructions.
X The Procuring Entity’s address for Notices is:

DNepartment of Budgel and Management

Ground Floor, DBEM Ruilding 11}, General Salano St.
San Miguel, Manila

Tel No. {02)657-3300 loc. 3115

Contact Person: Thea Marie Corinne Palarca
Assgistant Director
Adminisirative Service (AS)

] The Supplier’s address for Notices is: _
6.2 The DBM has the right io effect changes in the assignment/
deployment of the multi-skilled workers at any fime during the
conlract period through a written notice to the Contractor.

Likcwise, the DBM may increase or decrease the number of multi-
skilled workers as may bec nccessary, and reserves the right o !
increase, reduce, or Himit the scope of services of the Contractor. In
such event, any corrcsponding adjusiment in the cost shall nol excced
the contvact price.

The Contracior shall striclly comply with Section Vil Technical
Specifications, as well as other DBM roles and regulations.




10.3

10.4

All bid prices are considered fixed prices, and are not subject to price |
escalation during the whole contract period, except for the following:

(1) increass in the minimum daily wage pursnant fo a law or wage
order issued after bid opening; and

(11} increasce in faxes, if any.

Paywmcnts shatl be made within ten {10) working days upon complete
submissien by the Conlractor of the [ollowiny docuinents:

1. Daily Time Records of (he multi-skilled workers, signed by
the AS Director or his/her duly authorized represeniaiive;

2. Proof of previous monlhs’ temiliances to 858, PhilHealth and
Pag-1BIG, together with the transmitiat shest stamped
received by the agencies concemed and other documcents as
may be required; and

3. lovoice of Billing or Statement of Account for the poriod
covered.

Thereafler, paymenis shall be made upon certification by the AS
Direclor that the services were rendered by the Contracior in
accordance with the terms and conditions of the Contract.

Not applicahle,

105

Pﬁ}mmf using LC is not allowed.

11.3

laintain the GCC Clause.

13.4(c)

No forther ms tructions.

15

The Contractor shall maintain a satisfactory leve! of performance
throughont the Contract period based on the following sct of
performance critena:

() quality of work delivered;

(b} time managcment;

(c) management and suitability of personiel;

() contract administration and managemenl;

(e} provision of regular progress report;

¢f) attenivencss to details; and

{g) compliance with DBM instructions and policics.
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The AS shall conduet a quarictly revicw using the above-cifed criteria
to cnsure compliance with the technical specifications, as weil as wilh
the other tenms and cenditions imposed by the DBM dwring the
Conftvact periad.

Rased on its assessment, the DBM-AS may pre-lerminate the contract
for failure of the service provider/contractor 1o perform its obligations
therein following the proccdures prescribed wnder the Guidelines on
Terminstion of Contracts issued by the Govemment Procurgmcnt
Telicy Board under Resolutien No. 0£8-2004 dated December 22,
2004,

16.1 No further instructions.

17.3 Not applivable.

17.4 No further instructions.

211 If applicable, =ll panners-tn. (he joini venlore shall be jointly and

severally Hable to the Procuring Entity.
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REPUBLIC OF THE PHILIPPINES

DEPARTMENT OF BUDGET AND MANAGEMENT
GENERAL SOLANO STREET, SAN MIGUEL, MANILA

BIDS AND AWARDS COMMITTEE
NOTICE OF AWARD

May 15, 2018

MR. GERRY A.C. ARELLANO

Senior Assistant Vice President

DBP Service Corporation

2F, Executive Bldg. Center

Gil Puyat Avenue comer Makati Avenue
Malkati (City '

Dear Mr. Arellano:

We are pleased to inform you that the contract for the Project, “Outsourding of Multi-skilled
Workets,” is hereby awarded to DBP Service Corporation in the amount of P2,213,800.25.

In th?s ?regard, you are hereby requir-ed;'to post a performance security in the amount and form
stated in Section 39 of the 2016 Revised Implementing Rules and Regulations of Republic Act
No. 9184 prior to the signing of the contract. :

Very;tri:?y yours, -
AR

BENJAMIN E. DIOKNO
Secretary

i | - Propgleno  Tabal
- - ' 6},4«; /J’




ACKNOWLEDGEMENT
REPUBLIC OF THE PHILIPPINES ) o

G(13)A001024725
PASAY CITY [ }8.8
This is to certify that on this 17th cfay of ' May 2018 vbefore me, the undersigned authority,personally appeared
hefore me: -
Names Residence Certificate No. lssued At Issued On

COMMONWEALTH INSURANCE COMPANY TIN No. 000-445-883

BIENVENIDO M. JACINTO JR. TIN No. 144-134-310

RAUL LUIS D. MANALIGOD 555 No. 33-3092339-4

the individuals named in, and who executed the foragoing decument "pnd acknowledged to me that they executad the same as their frea and voluntary act
and dead and that of the comporation/s hefshefthey represent/s for the uses and purposes thereln mentioned.

. IN WITNESS WHEREOF, | have hereunto set my hand, affixed miy notarial seal this 17th day of May 2018 .
at PASAY CITY , Philippines. :
: ATTY. NICANOR G. ALVAREZ
ez MoTARY PUBLIC
SN _ . _ Vaid Until December31, 2018
\\}«” T ] . PTRNo. 7450948
w ) A . : Issued At  PASAY OITY
A VTR 7_‘:_. ' On Ianuary 11, 2018
- N TINNo.  119-036-354
-Dot o, 88 P@gg P\'Iqu. - 17 Book Ro. X | SeriesOf 2018
R H' ° L‘ \'.3 .‘: f} —'-
REPUBLIC\QF THE § H1L1PBFNES ) |
PASAYCITY 7~ 30N 188
i
, BIE V’I?NIDO M. JACINTO JR. - BRANCH MANAGER of the COMMONWEALTH INSURANGE COMPANY., having been
duly sworn, state and flepose that the said COMMONWEALTH INSURANCE COMPANY, is a Corporation duly crganized and existing under and by vittue
of the laws of the Philippifies with its principal office at Makati City, and duly authorized to execuie and furnish Surety Bonds within the said islands, and that

in the foregoing undertakings, to wit:

5iX HUNDRED SIXTY-FOUR THOUSAND ONE HUNDRED FORTY AND 08/100 : Php
Philippine Currency cvlar shove alt just debts and abligations and p]erarty exempt from exgcution.

=

it is actual yiwotth the amount specified

664,140.08 h

{ fBranch Manager In My Offictal Capacity -

SUBSCRIBED AND $WORN tobefore me this ~ 17th day of

May 2018 affiant exhibiting to m
his/heritheir Residende Gertificate No. e

Names - i o Residence Certificate No. Issued At Issued On

. : n . i :
BIERVENIDO M JACINTO JR. TIN No. 144-134-410
i'

i

. ValigOngil December 32, 2018
i ' PTRMo. 7450048
l B - lssued At PASAYCMY - o T =
an January 11,2018
TIN No. 119-036-354

[+ Sertes Of 2018
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DBP SERVICE 60 iz

) il
CE BOND (SURETY BOND) .
ant to Sscfion 39 of the Imp1amenﬁng Rures and Regulatons of RLA. No. 9184)
i
ient

COMM MMONWEALTH IMSURANCE COMPANY —_—

10th & 15th Firs. BDO Plaza 5737 Faseo gda Roxas, Makan Clty
: i Tel Mos. 878-7626 ta 31 / Fox No B135675
| : amadl: info@cic.comepl or wisl 15 al vaww.cle.comLph

TiN O00-425-883-VAT

[ G(13)A001024725 |
CIC No.MKT-18/2052

3.
Project} . : a
{ESE PRESENTS:

DBP SERVICE CORPORATION *
IVE BUILDING CENYER, SEN GIL PUYAT AVE. COR. MAKATI AVE., MAKATI CITY,

MONWEALTH INSURANCE GOMPANY a ccrporatlon duly organized and existing under and by virtue
bines, as Surety, are held and firmly bound unto

emain.valigsunti

fias been

|
T
SIGNED IN THE PRESENGE OF:
Ray

By: :. | | e gt 2
RAUL UGIE DIMANALIGOD | tasmssmmmasms
F!rs:t Stffor Vice President | ;
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REPUBLIC OF THE PHILIPPINES

DEPARTMENT OF BUDGET AND MANAGEMENT
GENERAL SOLANO ST., SAN MIGUEL, MANILA

BIDS AND AWARDS COMMITTEE

NOTICE TO PROCEED

MR. GERRY A.C. ARELLANO

Senior Assistant Vice President

DBP Service Corporation

2F, Executive Bldg. Center

Gil Puyat Avenue corner Makati Avenue
Makati City

Dear Mr. Arellano:

N

This is to inform your company that performance of the obligations specified in the attached
Contract for the Project, “Outsourding of Multi-skilled Workers,” shall commence upon receipt of

this Notice to Proceed.

“Very-truly yours,

QI L Y
BENJAMIN E. DIOKNO
Secretary

Jure of, 201

T acknowledge receipt and acceptance of this Notice on:

Name of Consultant and/or Representative: //2“‘ afo A S 0-"’7(‘5

Authorized Signature: Va ?7 'dﬁﬂt -

</




